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VOTE YES
To Move Alabama Ahead

Editorial

On June 5, 2007, Alabamians
will be asked to vote “YES” or
“NO” on Amendments #1 and

#2, both of which had unanimous
Legislative approval. Amendment #1 will
provide funds to recruit more industry to
Alabama, which simply means more jobs
with better pay and a better economy.
This is a “MUST” vote for Alabama to
move forward forever.

Amendment #2 establishes trust
funds for education employees and state
employees for retiree health care bene-
fits. This is very similar to what the state
did for pensions in the 1940s. Over the
decades to come, if additional employer
and employee contributions are made,
investment earnings will be able to gen-
erate 60-70% of the revenues to fund the
program just like the current pension
programs. This amendment has the full
support of the Boards of the Public
Education Employees’ Health Insurance
Plan and the State Employees’ Health
Insurance Plan, the RSA, the Governor
and all the state and education employee
associations.

Vote “YES” for Amendments #1
and #2! Both are excellent choices to
help the state and its citizens.

Legislative Updates
By Lindy J. Beale, Legislative Counsel

“The 2007 Regular
Session of the Ala-
bama Legislature will

soon come to an end.
During this Session, the
House of Representatives
has been able to pass legis-

lation, while the Senate has for the most
part been at a stand still. The minority
faction in the Senate, consisting of 12
Republicans and 5 Democrats, is not
happy with the operating rules that were
adopted by the majority, all of whom are
Democrats. As of this writing, only a
handful of bills have passed the Senate,
none of which impact the Retirement
Systems of Alabama (RSA).

Both the Education Trust Fund
Budget and the General Fund Budget
have passed the House. The Teachers’
Retirement System (TRS), Public
Education Employees’ Health Insurance
Plan (PEEHIP) and Employees’
Retirement System (ERS) are all prop-
erly funded in that legislation. The
House also passed legislation to grant
the TRS and ERS retirees a funded,
one-time, lump-sum payment.

If the lump-sum payment becomes
law, the RSA would send all retirees a
check this December based on their
years of service. The TRS lump-sum
payment would be calculated at $2 per
month or $24 per year. For example, a
TRS retiree with 30 years of service
would receive a check for $720 (before
taxes). The ERS lump-sum payment
would be calculated at $1 per month or
$12 per year, resulting in an ERS retiree
with 30 years of service receiving a
check for $360 (before taxes). The dif-
ference in the above calculations is due
to the fact that the Education Trust

Fund has more money available than the
General Fund. All local units participat-
ing in the ERS will have the option of
granting this lump-sum payment by res-
olution and shall bear the cost.

This lump-sum payment is not the
same as the Cost-of-Living Adjustments
(COLAs) that have been granted in the
past. While retirees may deserve a
COLA, the RSA believes it is more fis-
cally sound at this time for the
Legislature not to grant a COLA and
hurt the funding status of the RSA. In
the past when a COLA was granted to
retirees, it was completely unfunded,
resulting in an increase in the unfunded
liability of the RSA. When the RSA was
100% funded, this was not a major issue.
However, at the present funding levels
(84%), it is financially unwise to con-
tinue the prior practice of granting
unfunded COLAs.

The RSA thanks the Legislature for
protecting its financial integrity. Further,
we commend each Legislator for finding
a way in a tight budget year to grant
retirees an increase in their benefit.

For up-to-date information on legis-
lation affecting your retirement and
health care benefits, visit our Web site 
at www.rsa.state.al.us and click on
Legislation and then on Current Legislation.

Congratulations ADO
A magazine picked the Alabama Development Office as the top state economic devel-

opment agency in the United States.
Site Selection named ADO as the winner of its “2006 Competitiveness Award,” which

recognizes the state economic development agency that scores the most points in a 10-cate-
gory index focusing on plant selection decisions. ADO also won the award two years ago.

A total of 568 companies located or expanded in Alabama last year in projects that will
create 24,780 jobs and involve more than $3.1 billion in capital investment.

 



Editorial
By Mortimer B. Zuckerman, U.S. News

Ever worry where the next billion
is coming from? Not if you’re
this spendthrift federal govern-

ment, with a national debt of $8.7 tril-
lion. Yes, President Bush is fond of
pointing to the decline in the federal
deficit over  the past two years, but that’s
virtually irrelevant to the long term.
How many of us realize, for instance,
that Uncle Sam is spending almost four
times as much on paying interest on bor-
rowed money as on education, trans-
portation, and NASA combined?

One person who knows – and it
gives him plenty of sleepless nights – 
is Federal Reserve Chairman Ben
Bernanke. He tells us we are in “the
calm before the storm” because  Social
Security, Medicare, and Medicaid costs
now amount to almost half of federal
noninterest spending. President Bush
has not increased taxes to pay for this
expansion of Medicare; in fact, taxes
have been cut – repeatedly. Hence, by
2030 the ratio of publicly held federal
deficits to overall economic output is

likely to triple, from roughly 37 percent
today to a mind-boggling 100 percent.
This will produce a terrible torque on
our economy, since financing deficits
means paying out still more in inter-
est, adding still further to the deficit.
Bernanke has a not-so-quaint term for
this phenomenon. He calls it a “death
spiral.”

This looming financial crisis can be
avoided if we start raising taxes, cutting
spending, or both right now. But
President Bush is a graduate of the
have-your-cake-and-eat-it school and
says the deficit can be eliminated in five
years without a tax increase. He
describes his tax cuts as the cause of the
surging economy and the lower-than-
predicted federal deficit. Is he right?

. . . Even over the long term, once
you have allowed all of the extra growth
to seep through into extra revenue, cuts
in capital-gains taxes stimulate the econ-
omy enough to recoup just half of the
lost revenue, and cuts in income taxes
deliver a boost that recoups only 17 per-

cent of the lost revenue. That math just
doesn’t add up.

Bernanke, the Fed chairman,
endorses this view, pointing out that tax
cuts do spur economic growth but that
they usually do not pay for themselves
by generating more tax revenue than
they drain from the treasury.

The conclusion is clear, and
Bernanke put it well when he was asked
when lawmakers should tackle the
growth of spending in our entitlement
programs. “The longer we wait,” the Fed
chief said, “the more severe, the more
draconian, the more difficult the objec-
tives are going to be. I think the right
time to start was about 10 years ago.”

We must not miss the opportunity to
address this impending national disaster,
nor should we blame the distinguished
Fed chairman for the bad news. As
Cleopatra’s slave in Shakespeare’s rendi-
tion put it when she brought the news
that Mark Antony had married Caesar’s
sister, “I that do bring the news made
not the match.”

The government
of China, a
country where

more than 100 million
people subsist on less

than a dollar a day, is
now dealing with an unusual problem:
what to do with all its money.

China’s central bank sits on a hoard
of $1.07 trillion in foreign currencies and
securities, making it one of the biggest
investors in the world. Now, officials
have agreed that the traditional approach
to managing this massive rainy-day fund
– keeping it safely invested in bonds
issued by U.S. and European govern-
ments – is out of date.

Following the lead of countries like
Singapore, South Korea and Norway,
China is starting to look at new ways of
managing its investments.

Together, these moves by central
banks have ramifications for financial
markets worldwide. The likely result: 

fewer steady purchases of investments
like U.S. Treasury bonds and more buy-
ing of investments that are riskier but
have better long-term returns, like cor-
porate bonds, stocks or even real estate
and commodities. . . .”

Foreign-Exchange Reserves
Top holders of foreign-exchange
reserves, in billions of dollars

China1

Japan2

Russia3

Taiwan2

Korea2

India3

Singapore2

Hong Kong2

Germany1

France1

$1,066.3

895.4

303.8

266.0

240.2

179.1

136.7

133.7

111.6

98.3
1End of December 2006; 2End of January 2007;
3Jan. 26, 2007
Source: Hong Kong Monetary Authority

Tired of that worn-out dealer tag
on the front of your car? Would
you like to help the RSA and our
Alabama Tourist Department
advertise “Alabama’s Robert Trent
Jones Golf Trail” on your front
bumper? If so, call Tisha or
Deborah to request a tag at 
(334) 242-5718, or 800-214-2158,
ext. 1503, or write:

Tag
P.O. Box 302150
Montgomery, AL

36130-2150

WANT TO HELP? 
A FREE Car Tag

China $
By Andrew Batson, Wall Street Journal

Beijing

“



Last year my husband Gene and I played on the Robert
Trent Jones Golf Trail in Birmingham, Alabama. We had
so much fun, I thought I had died and gone to heaven. . . .

Three weeks ago, a bunch of us went to Montgomery,
Alabama, and played three courses there, and they were every
bit as nice as the ones in Birmingham. . . .

As we played the three Alabama Trail courses, we chatted
with various employees, from bag boys to pros and servers. They
told us many of their current visitors used to go to Myrtle Beach,
but now come to The Trail. That made me sad, because I love
the Carolina Coast and I hate to see our major industry faltering.

So let’s talk about the Alabama Trail and how it started.
Maybe we can learn something. About 15 years ago, a guy
named David G. Bronner got a brainstorm. . . . People laughed,
said it would never work, said that Alabama was a poor state
and golf had no place there. But Bronner stuck to his guns. He
knew that executives of big businesses played golf. He knew that
building a system of golf courses throughout Alabama would
bring in industry and capital investments, tourists and conven-
tions. The whole image of Alabama would change. . . .

Today, the Alabama Golf Trail is recognized world wide as a
prime international golf destination. David Bronner’s dream
came true, and Alabama has reaped the bounty of his vision. The
point is this: It took guts and vision to build The Trail. It took a
merger of public and private funds. The State of Alabama,
industry leaders, golf course designers and public support all
combined to make it happen.

Here on the Grand Strand. . . . ” 
(Editor’s Note: the rest of the article talks about what needs

to be improved at Myrtle Beach.)

India is the world’s
youngest country.
Fifty percent of

India’s people are
under the age of

twenty-five. By 2015,
there will be 550 million

teenagers in India.
Tata Consultancy Services (TCS)

chairman T.C. Ramadorai told the
author: “Asia had a global leadership
role for thousands of years, then it
shifted to Europe, then to America.
Now it is shifting back to Asia.

In 2003, The Indus Entrepreneur
group (TIE) estimated that fifteen thou-
sand to twenty thousand Indians had
left Silicon Valley to return home.

An astonishing 40 percent of the
world’s poor live in India, including one-
third of the world’s malnourished chil-
dren.

For the last several years, India has
consistently sent more students to study
in the United States than any other
country. In 2005, over eighty thousand
students from India came to the United
States for  higher education.

By 2000, Indian Americans either
owned or were in top management posi-
tions at 40 percent of all Silicon Valley

start-ups and had a collective net worth
of $62 billion.

With some 600 million viewers,
India is already the largest television
market in the world.

By 2010, India’s middle and upper-
middle class may not consist of over 600
million people – more than double the
population of the U.S.

India has made a commitment to be
energy independent by 2020. India’s
president, Abdul Kalam, states that
renewable energy must jump from 5% to
25% of the total. The potential for a low-
cost boom is enormous. Only 51% of the
Indian population live in what might be
considered acceptable housing.

India has a major infrastructure
deficit. Unlike China, which is building
out its infrastructure, the key question is
whether India can develop its own fast
enough to remain competitive with
China.

Tata Motors is developing a car that
it hopes to sell for $2,500. India has only
7 cars per 1,000 people so the market
potential is enormous. McKinsey
believes, if Tata is successful, India
could become the global center for
small-car production.”

“

Alabama
Tourism Up 
10 Percent

By Rick Harmon, Montgomery Advertiser

Alabama’s tourism and travel
industry increased by 10 per-
cent over the previous year,

according to an economic impact report
released by Governor Bob Riley.

An estimated 22.3 million people
visited the state last year and spent over
$8.3 billion in Alabama. Travelers paid
more than $628 million in state and
local lodging and sales taxes, according
to a survey conducted by the Alabama
Bureau of Tourism and Travel.

Montgomery County was fifth in
tourism dollars with $570 million.
Montgomery followed Baldwin County
with almost $2 billion, Jefferson
County with $1.3 billion, Madison
County with $780 million and Mobile
County with $740 million.

The number of jobs in Alabama’s
hospitality industry grew 4 percent, or
about 5,600 jobs, from the previous
year. The industry was responsible for
approximately 110,000 direct jobs and
52,000 spin-off jobs, according to the
report.

Planet India
By Mira Kamdar

Alabama or Myrtle Beach?
By Elsa Bonstein, Brunswick Beacon, GA

A compliment
from the 

competition

“
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Support Alabama & RSA
Vote YES on Amendments One & Two – June 5, 2007

E N J O Y  Y O U R  S U M M E R

A Special Deal
F O R  R S A  M E M B E R S

The Battle House, A Renaissance Hotel – Mobile
$79 June 3-7, 10-14, 20-30 • July 13-15, 17-19, 24, 29-31 • August 1, 5-8, 12-16, 19-31

Riverview Plaza – Mobile
$69 June 3-14, 17-30 • July 1-8, 13-19, 22-24, 29 • Aug 1-2, 5-8, 12-31

Marriott Grand – Point Clear
$79 June 3-7, 12-13, 17-21 • July 1 • August 12-16, 19-27

Marriott Shoals – Florence
$69 June 1-3, 17-21, 26-28 • July 31 • August 1-5, 12-16, 19-22

Renaissance Ross Bridge – Hoover
$79 June 3-4, 12-13, 17, 24-25, 27-28 • July 1, 3-5, 15-16, 22 • August 5-9, 12-17, 19-21, 23, 26-30

Opelika Marriott
$69 June 1-2, 4-9,12-14, 17, 24-30 • July 1-5, 8-11, 15-18, 29-31 • August 1, 6-15, 19-23, 26-29

Prattville Marriott
$69 June 10-13, 15-28 • July 1-10, 13-20, 22-31 • August 1-11, 18-29

Book early because the rooms are limited at these special rates. 
These rates are not applicable to groups or conventions.

Code for hotels except Riverview: RABM, 800-228-9290 / Riverview: RABM, 866-749-6069

ERS Board of Control Election

Ballots have been mailed for the
Elected Local Employee, Posi-
tion No. 2 position on the ERS

Board of Control. Voters must be an
active member of the ERS by virtue of
employment with a local agency (city,
county, town, public or quasi-public
agency). State employees and retirees
are not eligible to vote in this election.

New this election: Voters have three
ways in which to cast their vote – 

telephone, internet, or paper ballot.
Instructions for each voting method 
will be enclosed with the paper 
ballot. Voting continues through 5:00
pm, Friday, June 15, 2007. Candi-
date information and a sample ballot 
are available on our Web site at
www.rsa.state.al.us. If you have not
received your ballot by Monday, June
4, 2007, please call VR Election
Services at 800-218-4026.


